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to another, by means of Bank Notes, or Cheques, in no way affects
its nature or its quantity. And it is this very thing which is
already creating so much alarm in the minds of many persons
when they see the huge mass of Deposits, or Banking Credits,
reared up by the London banks on so slender a basis of Bullion:
for these Deposits are, in reality, neither more nor less than so
many Bank Notes in disguise

Now, when a banker creates a Credit in his customer's favour,
either in exchange for money, or bills, or any other security, by
the fundamental contract between banker and customer, he en-
gages to pay this Credit to his customer, or to any one else to
whom his customer may assign it: and in token of this he delivers
to his customer a book containing blank slips payable to bearer on
demand, or to order on demand, called in modern commercial
language, Cheques. The very essence and business of banking
consists in " making engagements to pay money payable to bearer
on demand." It may be said, indeed, that a banker is not a party
to the cheque : true, his name is not on the face of the instrument,
as an obligor; but he is, ton& fid^ and, in reality, a party to it
so long as he has funds to meet it: for it is a legal liability of his
to pay his customer, or any one his customer may assign it to ;
and by the very fact of his creating the Credit, he authorises his
customer to put it into circulation. So long as his customer does
not exceed the amount at the credit of his account, the banker is
legally a sleeping partner to the cheque

Now, suppose that two men agree to assail a traveller; one of
them points a loaded pistol at the traveller's head, the other pulls
the trigger : both are equally guilty of the murder. Suppose one
man lights a match and gives it to another man, and tells him to
set the house on fire, both are equally guilty of the arson

The very same argument applies to the ordinary routine busi-
ness of banker and customer. The law distinctly says that no
banker "shall make any engagement to pay money payable to
bearer on demand." But the ordinary routine business of a banker
is to create a credit in favour of his customer which he expressly
authorises his customer to make payable to bearer on demand, and
put it into circulation. Now, what is this transaction but a clear
conspiracy between the banker and the customer to violate the
express words of the Bank Charter Act of 1844 ? The banker